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Disclaimer

This is Simplicity Research Hub’s independent expert commentary and thought leadership on economic trends and policies of 

interest to all New Zealanders. 

This content is our opinions and is provided for general information only. It does not relate to your particular financial si tuation or 

goals and is not financial advice or recommendations. 

Any external resources provided are accessed at your own risk and the Simplicity Research Hub takes no responsibility for thi rd 

party content and does not approve, recommend, or endorse any external websites or the content they contain.

Simplicity NZ Limited is the issuer of the Simplicity KiwiSaver and Investment Funds schemes, for Product Disclosure 

Statements please visit our website simplicity.kiwi. 
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Key points 

Getting richer

Markets work 

But its unequal: serving the top 20 -40%

KiwiSaver a promising opportunity, but weakening it!



Global context 
Interregnum 

4



War, oil, security & economy 
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Source: MacroBond, Simplicity Research Hub
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Big global themes & unicorn allure

Shifting values

Geopolitics

Economy 

Trade

Climate

Politics 

No centre/fractured

Fiscal pressures 

Unorthodox/less 
durable policy

Institutions under 
attack 

Which will affect

Demand & price 

Supply chain

Technology
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Financial security = resilience 
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$4.4T
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Source: IRD, RBNZ, Simplicity Research Hub Source: RBNZ, ABS, Statistics NZ, APRA, Simplicity Research Hub

Better future (if we choose)



Local implication
Short vs long term 
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We are getting richer

Source: RBNZ, Statistics New Zealand, Simplicity Research HubSource: Maddison Database, IMF, Statistics NZ, Simplicity Research Hub
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A thin little market 
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Generational gains; on average

12

0

250

500

750

1,000

25 30 35 40 45 50 55 60 65 70 75 80

N
et

 w
o

rt
h

  (
$

0
0

0
)

Age

Net worth by Cohort & Age

Born ~1990 Born ~1980 Born ~1970

Born ~1960 Born ~1950

50%

55%

60%

65%

70%

75%

80%

1935 1945 1955 1965 1975 1985 1995 2005 2015

Sh
ar

e 
o

f 
h

o
u

se
h

o
ld

s

Home ownership rate

Source: Statistics New Zealand, Simplicity Research HubSource: Statistics New Zealand, Simplicity Research Hub



Hidden in averages 

Source: Statistics New Zealand, Simplicity Research HubSource: MSD, NZIER, Statistics New Zealand, Simplicity Research Hub
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Is everyone well served?
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Financial assets for the rich? 
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KiwiSaver a democratiser
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KS tinkering is anti poor

$1,014 

($750)

$486 

-1,000

-800

-600

-400

-200

0

200

400

600

800

1,000

1,200

KiwiSaver
contribution

Take home pay Government
revenue (ESCT -

subsidy)

$
p

a

Effect of policy change for average Kiwi earning 
$75,000

Source: S implicity Research Hub
Source: S implicity Research Hub
* Assuming at 4%+4%+@261, 5%pa return after tax, 0.25% fees, and average income profile by age. 

$395,584 

$520,681 

0

100,000

200,000

300,000

400,000

500,000

600,000

3%+3%+$521 4%+4%+$261

2
0

2
5

$

Savings at retirement for average income 
through each stage of life (scenario only*)



Growing poverty
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Worsened by inflation 
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Hidden in demography 
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Source: Statistics New Zealand, Simplicity Research Hub
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Time & education 
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Housing, deposits, & decumulation
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We can do better
Efficiency & equity 
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Context & ideas
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The past is a 
foreign land

• More uncertain

• Regressive 
inflation

• Education 
falling

• Housing 
accidental 
wealth policy 

Fix KiwiSaver

• C ompulsion

• Contributions 
up

• Kids at birth

• Direct assets to 
infrastructure 

Protect NZ Super

• Means test

• Equalise 
benefits 

Decumulation 

• Easy/automatic 
rules based

• Annuity 
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